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Key takeaways

Source: BofA Global Research

Global

Worst seems to 
be behind us

LatAm

Challenges & 
opportunities

• Global growth outlook has improved sharply year-to-date thanks to vaccine 
rollout & additional US fiscal stimulus.

• US economy led the positive growth revisions due to fast vaccine & fiscal.

• Europe lagging behind due to slow vaccine rollout & limited policy space.

• Global monetary/financial conditions to remain easy for some time as the 
US Fed transitions to average inflation targeting.

• Very strong commodity outlook due to global recovery, ample global 
liquidity and energy transition.  

• US-China tensions to remain for longer (trade, financial, technology) but 
expect less tariff uncertainty in the near term.

• Managing the pandemic is still the biggest challenge for the region this year. 
Rolling out the vaccine is the biggest opportunity. 

• Less space for fiscal and monetary stimulus this year, so vaccine rollout is 
even more important for growth. 

• Political uncertainty will be high in ‘21 with presidential elections in Peru 
(Jun) and Chile (Nov), constitutional assembly election in Chile (May), midterm 
elections in Mexico (Jun) and fiscal reform in Colombia (1H).

• Commodities could be important drivers of medium-term growth in Peru, 
Chile and Colombia.  



Global: the worst seems to be 
behind us
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Global growth outlook is improving

Source: BofA Global Research

95

100

105

110

2019 2020 2021 2022

March 2021 projections

November 2020 projections

Nov 2019 projections

Global GDP (2019=100)



5

Are we reaching peak pandemic?

Source: BofA Global Research, Bloomberg

Global vaccines administered vs global COVID cases
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Global growth decoupling across regions

Source: BofA Global Research
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Fiscal support varies by region

Source: BofA Global Research, OECD, IMF.
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Vaccine rollout also very heterogeneous

Source: BofA Global Research, Bloomberg
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US closing output gap soon thanks to fiscal stimulus

Source: BofA Global Research
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loss during the pandemic
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US consumer driving the recovery

Source: BAC internal data. Note: Households who received stimulus payments include all households that received the one-time payment on through direct deposit. Some in the 
"Households who did not" could be receiving through checks which the BAC data does not track or receiving stimulus after Mar 17th

Total card spending by income group, based on BAC aggregated card 
data (2-yr %change of the 7-day ma of spending levels)
Slowing in spending for lower income groups but still above the pre-stimulus rate 

-10%

0%

10%

20%

30%

40%

50%

7-Jan 21-Jan 4-Feb 18-Feb 4-Mar 18-Mar 1-Apr

<$50k:2-yr %change >$125k: 2-yr %change



11

Unprecedented US monetary stimulus

Source: BofA Global Research, Bloomberg
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US Fed’s new regime: more patient about inflation overshoot

Source: BofA Global Research, Bloomberg
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Fastest stock market rebound after a crisis

Source: BofA Global Research, Bloomberg
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A new commodities super-cycle taking shape?

Source: BofA Global Research, Bloomberg.

0

50

100

150

200

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Brent oil Iron ore Copper Soybean

Commodity prices (2010 Q1 =100)

Gold



15

Trade policy uncertainty has come down
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Peak globalization?

World exports as share of world GDP (%)
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LatAm: challenges & opportunities
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LatAm being impacted by a second wave

Source: BofA Global Research, Bloomberg.
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LatAm has structural deficiencies to face a pandemic
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LatAm is the economy that should benefit the most from the vaccine

Source: BofA Global Research, Health Ministries

Chile outperforming peers on vaccine rollout
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Better global environment is positive for LatAm recovery

GDP Growth 2020F 2021F (latest) 2021F (Dec20)

LatAm -7.0 4.4 3.8

Argentina -9.9 6.0 5.5

Brazil -4.1 3.0 3.0

Chile -5.8 5.0 3.3

Colombia -6.9 5.0 5.0

Costa Rica -5.0 2.7 2.7

Dom Rep -6.7 7.9 8.4

Ecuador -7.0 3.5 3.5

El Salvador -8.1 6.0 5.5

Mexico -8.5 4.0 2.5

Panama -18.0 8.0 8.0

Peru -11.1 9.0 9.0

Uruguay -5.6 3.0 4.0

Venezuela -35.0 -5.0 -5.0

LatAm growth outlook

Source: BofA Global Research
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Unlike past crises, inflationary pressures are lower this time…
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…allowing LatAm central banks lower rates to historic lows

Source: BofA Global Research, Bloomberg
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Fiscal position weakened, but there are still some cushions

Public debt as % of GDP
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External balances look better after the pandemic adjustment…
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…but low investment is becoming an endemic problem

Source: BofA Global Research, Haver
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FX: most LatAm currencies still in undervalued territory

BofA Compass BEER – valuation against fair value (%)

Source: BofA Global Research, Haver. *Over/undervaluation against EUR.
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Brazil: make it or break it

GROWTH

-4.1% 2020
3.0% 2021
3.0% 2022

INFLATION

3.2% 2020
6.4% 2021
4.1% 2022

MONETARY 
POLICY

2.00% 2020
5.00% 2021
5.75% 2022

FX

5.21 2020
5.40 2021
5.40 2022

Debt/GDP hits 96% but stabilizes in 2027

Source: BofA Global Research, Haver
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Mexico: two-speed economy

GROWTH

-8.5% 2020
4.0% 2021
2.0% 2022

INFLATION

3.2% 2020
4.5% 2021
3.7% 2022

MONETARY 
POLICY

4.25% 2020
4.00% 2021
4.00% 2022

FX

19.9 2020
21.0 2021
21.4 2022

Mexico & US economies will likely continue diverging

Source: BofA Global Research, Haver
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Argentina: all eyes on IMF

Intl reserves remain low, but better at the margin

GROWTH

-9.9% 2020
6.0% 2021
2.5% 2022

INFLATION

36% 2020
47.2% 2021
40.9% 2022

MONETARY 
POLICY

40% 2020
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36% 2022

FX

84 2020
120 2021
172 2022

Source: BofA Global Research, BCRA
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Chile: glass half full

External demand from trading partners strengthening

GROWTH
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INFLATION

3.0% 2020
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MONETARY 
POLICY
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FX

712 2020
710 2021
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Source: BofA Global Research, Bloomberg
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Colombia: muddling through

GROWTH

-6.9% 2020
5.0% 2021
3.0% 2022

Central govt debt at 64% of GDP in 1Q21

INFLATION

1.6% 2020
2.2% 2021
3.1% 2022

MONETARY 
POLICY

1.75% 2020
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FX

3434 2020
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3400 2022

Source: BofA Global Research, Ministry of Finance
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Peru: election never been this open
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-11.1% 2020
9.0% 2021
3.5% 2022

INFLATION

2.0% 2020
2.6% 2021
2.4% 2022

MONETARY 
POLICY

0.25% 2020
0.25% 2021
1.50% 2022

FX

3.62 2020
3.50 2021
3.50 2022

PEN performance around presidential elections

Source: BofA Global Research estimates
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A new commodities super-cycle?
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A new commodities super-cycle taking shape?

Source: BofA Global Research, Bloomberg.
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Oil demand will feel the effects of electronic vehicle adoption
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Metals should outpace energy as green energies pick up

Metal usage in different green energy applications
Power applications Automotiv

e Others

Wind
Solar 

photovol-
taic

Energy 
storage

Electric 
vehicles

Electric 
motors

Carbon 
capture 

and storage

Light 
emitting 

diodes

Aluminium X X X X X X

Chromium X X X

Cobalt X X X

Copper X X X X X X

Indium X X X

Lead X X X

Lithium X

Molybdenum X X X X

Neodymium X X

Nickel X X X X X X

Silver X X X

Steel X

Zinc X X

Source: World Bank, The Growing Role of Minerals and Metals for a Low Carbon Future, BofA Global Research
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China: fastest bounce-back from pandemic recession
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China: but growth model is less commodities-intensive

China has become a services economy

Source: BofA Global Research
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US: this time, US infrastructure should be the driver

Biden’s infrastructure plan includes ~$1.3tn of direct commodity spend

0 1000 2000 3000

Total

Direct commodity demand

Transportation infrastructure

Domestic manufacturing, R&D, job training

Expand home care services and support for
workers

Improve Housing Stock, Modernize Schools and
Child Care Facilities, and Upgrade VA Hospitals…

Invest in Broadband, Electrical Grid, and Clean
Drinking Water

Source: BofA Global Research
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US: the AJP is large relative to past infrastructure projects 

Infrastructure-related spending (constant 2021 $tn)

0 600 1,200 1,800

Works Progress Administration (1935)

Federal Highway Act (1956)

American Recovery and Reinvestment Act (2009)

Fixing America's Surface Transportation Act (2015)

American Jobs Plan (2021)

Source: BofA Global Research
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US: infrastructure bill should boost govt investment

US public investment has secularly fallen 
since the 1970s…
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Commodities: the current rally is short of historical booms

Price increases over historical booms Months to peak in commodity prices
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US Dollar: this time is different

Path of dollar index during commodity booms

Source: BofA Global Research, Bloomberg
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This  document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the 
information nor any opinion expressed constitutes an offer or an invi tation to make an offer, to buy or sell any securities or other financial instrument or any 
derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for differences). This document is not intended to provide personal 
investment advice and i t does not take into account the specific investment objectives, financial s ituation and the particular needs of, and i s not directed to, any 
specific person(s). This document and its content do not constitute, and should not be considered to constitute, investment advice for purposes of ERISA, the US tax 
code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment s trategies discussed or recommended in this document and should understand that statements regarding future prospects may not be 
rea lized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in 
the prospectus or other offering document i ssued in connection with such offering, and not on this document.
Securi ties and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance 
Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, 
in particular, involve numerous ri sks, including, among others, market risk, counterparty default risk and liquidity ri sk. No security, financial instrument or derivative 
i s  suitable for a ll investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the va lue or ri sks 
related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, i f 
any, may fluctuate and that price or va lue of such securities and instruments may ri se or fall and, in some cases, investors may lose their entire principal investment. 
Past performance i s not necessarily a  guide to future performance. Levels and basis for taxation may change.
Futures and options are not appropriate for a ll investors. Such financial instruments may expire worthless. Before investing in futures or options, cl ients must receive 
the appropriate risk disclosure documents. Investment strategies explained in this report may not be appropriate at all times. Costs of such s trategies do not include 
commission or margin expenses.
BofA Securities i s aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial 
ins truments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice 
regarding the applicability of such regulations prior to executing any short idea contained in this report.
Foreign currency rates of exchange may adversely affect the va lue, price or income of any security or financial instrument mentioned in this report. Investors in such 
securities and instruments effectively assume currency ri sk.
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UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated by BofA 
Securi ties entities located outside of the United Kingdom.
BofAS or one of i ts a ffiliates is a regular issuer of traded financial instruments l inked to securities that may have been recommended in this report. BofAS or one of i ts 
a ffi liates may, at any time, hold a  trading position (long or short) in the securities and financial instruments discussed in this report.
BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are 
inconsistent with, and reach different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, 
assumptions, views and analytical methods of the persons who prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or 
recommendations are brought to the attention of any recipient of this information.
In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a  separate 
fee, and in connection therewith BofAS may be deemed to be acting as an investment adviser, such s tatus relates, i f at all, solely to the person with whom BofAS has 
contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by BofAS If such recipient uses the services 
of BofAS in connection with the sale or purchase of a security referred to herein, BofAS may act as principal for i ts own account or as agent for another person. BofAS
is  and continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities referred to herein.
Copyright and General Information:

Copyright 2021 Bank of America Corporation. All rights reserved. iQprofile℠, iQmethod℠ are service marks of Bank of America Corporation. iQdatabase® is a 
registered service mark of Bank of America Corporation. This information is prepared for the use of BofA Securities clients and may not be redistributed, 
retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Securities. BofA Global Research information is 
dis tributed simultaneously to internal and cl ient websites and other portals by BofA Securities and i s not publicly-available material. Any unauthorized use or 
disclosure is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, 
opinions, conclusion, or information contained herein (including any investment recommendations, estimates or price targets) without first obtaining express 
permission from an authorized officer of BofA Securities.
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Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and 
may not reflect information known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has 
established information barriers between BofA Global Research and certain business groups. As a result, BofA Securities does not disclose certain cl ient relationships 
with, or compensation received from, such issuers. To the extent this material discusses any legal proceeding or i ssues, i t has not been prepared as nor is i t intended 
to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of law relating to the subject matter of this material. 
BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or i ts directors, officers and employees may be plaintiffs, 
defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this 
material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business 
areas of BofA Securities in connection with the legal proceedings or matters relevant to such proceedings.
This  information has been prepared independently of any i ssuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any i ssuer of any securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the i ssuer(s). BofA Global Research policy prohibits research personnel from disclosing a recommendation, investment rating, or investment 
thes is for review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.
Any information relating to the tax s tatus of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular ci rcumstances from an independent tax professional.
The information herein (other than disclosure information relating to BofA Securities and i ts affiliates) was obtained from various sources and we do not guarantee 
i ts  accuracy. This information may contain l inks to third-party websites. BofA Securities is not responsible for the content of any third-party website or any l inked 
content contained in a  third-party website. Content contained on such third-party websites i s not part of this information and is not incorporated by reference. The 
inclusion of a l ink does not imply any endorsement by or any affiliation with BofA Securities. Access to any third-party website is at your own ri sk, and you should 
a lways review the terms and privacy policies at third-party websites before submitting any personal information to them. BofA Securities is not responsible for such 
terms  and privacy policies and expressly disclaims any l iability for them.
Al l  opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are 
subject to change without notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject 
i s suer(s) in the future is subject to applicable quiet periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion 
conta ined herein.
Certa in outstanding reports or investment opinions relating to securities, financial instruments and/or i ssuers may no longer be current.  Always  refer to the most 
recent research report relating to an issuer prior to making an investment decision.
In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion 
relating to such i ssuer (or i ts security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) 
perta ining to such issuer (or i ts securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons 
and financial advisors affiliated with BofAS or any of i ts a ffiliates may not solicit purchases of securities or financial instruments that are Restricted or Under Review
and may only solicit securities under Extended Review in accordance with firm policies.
Nei ther BofA Securities nor any officer or employee of BofA Securities accepts any l iability whatsoever for any direct, indirect or consequential damages or losses 
ari sing from any use of this information.
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