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Tradingideas and investment strategies discussed herein may give rise to significant risk and are not suitable for all investors. Investors should have experience in FX markets and the financial resources to absorb
any losses arising fromapplying these ideas or strategies.

Bl Y 5021 ‘200 Fo With issuers covered in its research reports. As aresult, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this
report. Investors should consider this report as only a single factorin making theirinvestment decision.Refer to important disclosures on page 46-51.




Key takeaways a

» Global growth outlook has improved sharply year-to-date thanks to vaccine
rollout & additional US fiscal stimulus.

* US economy led the positive growth revisions due to fast vaccine & fiscal.
G |Oba |  Europe lagging behind due to slow vaccine rollout & limited policy space.

* Global monetary/financial conditions to remain easy for some time as the
Worst seems to US Fed transitions to average inflation targeting.

be behind us « Very strong commodity outlook due to global recovery, ample global
liquidity and energy transition.

» US-China tensions to remain for longer (trade, financial, technology) but
expect less tariff uncertaintyin the near term.

 Managing the pandemic is still the biggest challenge for the region this year.
Rolling out the vaccine is the biggest opportunity.

LatAm * Less space for fiscal and monetary stimulus this year, so vaccine rollout is
even more important for growth.

e Political uncertainty will be high in 21 with presidential electionsin Peru
Challenges & (Jun) and Chile (Nov), constitutional assembly election in Chile (May), midterm
opportunities elections in Mexico (Jun) and fiscal reform in Colombia (1H).

e« Commodities could be important drivers of medium-term growth in Peru,
Chile and Colombia.

Source: BofA Global Research



Global: the worst seems to be
behind us

BofA SECURITIES %7




Global growth outlook is improving “=

Global GDP (2019=100)
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Are we reaching peak pandemic?

Global vaccines administered vs global COVID cases
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Global growth decoupling across regions

Differencein real GDP from pre-pandemiclevels (%)
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Fiscal support varies by region 7

Fiscal stimulus (%GDP)
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Vaccine rollout also very heterogeneous “Z

Cumulative vaccine doses administered (per 100 residents)
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US closing output gap soon thanks to fiscal stimulus 7

US fiscal stimulus is substantially ...and it more-than-compensates output
larger than previous crisis... loss during the pandemic
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US consumer driving the recovery “=

Total card spending by income group, based on BAC aggregated card

data (2-yr %change of the 7-day ma of spending levels)
Slowing in spending for lower income groups but still above the pre-stimulus rate
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Source: BAC internal data. Note: House holds who received stimulus payments include all households that received the one-time payment on through direct deposit. Some in the
"Households whodid not" could be receiving through checks which the BAC data does not track or receiving stimulus after Mar17th 10



Unprecedented US monetary stimulus

US Fed funds rate and balance sheet
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US Fed’s new regime: more patient about inflation overshoot >

US core PCE inflation (%yoy)
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Fastest stock market rebound after a crisis ,,7/

S&P 500 rally from Mar’20 lows vs 1929, 1937, 1974, 2009
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A new commodities super-cycle taking shape? “Z

Commodity prices (2010 Q1 =100)
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Trade policy uncertainty has come down

Economic policy uncertainty indices
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Peak globalization? Z2

World exports as share of world GDP (%)
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Source: BofA Global Research, Haver
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LatAm: challenges & opportunities
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LatAm being impacted by a second wave “Z

Daily COVID-19 fatalities by region (7dma)
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LatAm has structural deficiencies to face a pandemic /,7/

Hospital beds and labor informality
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LatAm is the economy that should benefit the most from the vaccine

Chile outperforming peers on vaccine rollout
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LatAm growth outlook
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Source: BofA Global Research

Better global environment is positive for LatAm recovery
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Unlike past crises, inflationary pressures are lower this time... a

Core CPI inflation (%yoy)
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...allowing LatAm central banks lower rates to historic lows /,7/

Monetary policy rates (%)
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Fiscal position weakened, but there are still some cushions 7

Public debt as % of GDP
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Source: BofA Global Research, Haver
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External balances look better after the pandemic adjustment...

Real exchange rate adjustment vs current account adjustment
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...but low investment is becoming an endemic problem /,7/

Real exchange rate adjustment vs current account adjustment
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FX: most LatAm currencies still in undervalued territory /;’*/

BofA Compass BEER - valuation against fair value (%)
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Brazil: make it or break it ,,7/

Debt/GDP hits 96% but stabilizes in 2027
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Mexico: two-speed economy 2

Mexico & US economies will likely continue diverging

5112 GDP sa, indéx 1Q16%100 Forecésts
108 =5 .-~
1

GROWTH INFLATION MONETARY
POLICY

-8.5% 2020 3.2% 2020 4.25% 2020 19.9 2020
4.0% 2021 4.5% 2021 4.00% 2021 21.0 2021
2.0% 2022 3.7% 2022 4.00% 2022 21.4 2022

Source: BofA Global Research, Haver

29



Argentina: all eyes on IMF =

Intl reserves remain low, but better at the margin
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Chile: glass half full

External demand from trading partners strengthening
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Colombia: muddling through =

Central govt debt at 64% of GDP in 1Q21
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Peru: election never been this open 7

PEN performance around presidential elections
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A new commodities super-cycle?
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A new commodities super-cycle taking shape? “Z

Commodity prices (2010 Q1 =100)
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Oil demand will feel the effects of electronic vehicle adoption

Electronic vehicles and oil market outlook
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Metals should outpace energy as green energies pick up i

Metal usage in differentgreen energy applications
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China: fastest bounce-back from pandemic recession

Broad-based recovery in economic activities continues
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China: but growth model is less commodities-intensive /,7/

China has become a services economy
18 65
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US: this time, US infrastructure should be the driver ,,7/

Biden’s infrastructure plan includes ~$1.3tn of direct commodity spend

Invest in Broadband, Electrical Grid, and Clean
Drinking Water

Improve Housing Stock, Modernize Schools and
Child Care Facilities,and Upgrade VA Hospitals...

Expand home care services and support for
workers

Domestic manufacturing, R&D, job training
Transportation infrastructure
Direct commodity demand

Total
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Source: BofA Global Research
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US: the AJP is large relative to past infrastructure projects a

Infrastructure-related spending (constant 2021 $tn)

American Jobs Plan (2021)

Fixing America's Surface Transportation Act (2015)

American Recovery and Reinvestment Act (2009)

Federal Highway Act (1956)
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US: infrastructure bill should boost govt investment

US public investment has secularly fallen
since the 1970s...
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..higher tax rates seem uncorrelated with
equity returns
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Commodities: the current rally is short of historical booms “Z

Price increases over historical booms Months to peak in commodity prices
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US Dollar: this time is different

Path of dollar index during commodity booms
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Thank you
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investment advice anditdoes nottake intoaccount the specificinvestment objectives, financialsituationandthe particular needs of, andis not directed to, any
specific person(s). This document and its content do not constitute, and should not be considered to constitute, investment advice for purposesof ERISA, the UStax
code, the Investment Advisers Act or otherwise. Investors s hould seek financiala dvice regarding the appropriateness of investing in financial i nstruments and
implementinginvestment strategies discussed orrecommended in thisdocument and should understand that statements regarding future prospects maynotbe
realized. Anydecisionto purchase orsubscribe for securitiesin any offering must be based solely on existing publicinformation onsuch security or the information in
the prospectus orother offering documentissuedin connection with such offering, and not on this document.

Securitiesand other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are notinsured by the Federal Deposit Insurance
Corporation and are not deposits or other obligations ofanyinsured depositoryinstitution (induding, Bank of America, N.A.). Investments ingeneral and, derivatives,
in particular, involve numerous risks, induding, amongothers, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative
is suitable forallinvestors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable i nformation about the value or risks
relatedto the security or financial i nstrument may be difficult to obtain. Investors should note thatincome from such securitiesand other financial instruments, i f
any, mayfluctuate and that price orvalue of such securities and instruments mayrise orfalland, insome cases, investors maylose their entire principalinvestment.
Pastperformanceis not necessarilya guide to future performance. Levelsand basis for taxation may change.

Futures and options are not appropriate for all investors. Such financialinstruments mayexpire worthless. Before investing in futures or options, clients must receive
the appropriate risk disclosure documents. Investment strategies explainedin this re port maynot be appropriate at all times. Costs of such strategies donotinclude
commission or margin expenses.

BofASecuritiesis aware that the implementation of the ideasexpressedin this report may depend upon aninvestor's ability to "short" securities or other financial
instruments and that such action maybe limited by regulations prohibiting or restricting"shortselling" in many jurisdictions. Investors are urged to seek advice
regarding the applicability of suchregulations prior to executing any shortidea containedinthis re port.

Foreign currencyrates of exchange mayadversely affect the value, price orincome of any security or financial instrument mentioned in this re port. Investors in such
securitiesandinstruments effectively assume currency risk.
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UKReaders: The protections provided by the U.K. regulatoryregime, includingthe Financial ServicesScheme, donot applyingeneral to businesscoordinated by BofA
Securitiesentities located outside ofthe United Kingdom.

BofAS orone of its affiliates is a regularissuer of traded financial instruments linked to securities that may have been recommendedin this report. BofAS orone of its
affiliates may, atanytime, hold a tradingposition (longorshort) inthe securitiesand financial instruments discussedin this report.

BofA Securities, through business units other than BofA GlobalResearch, may have issued and mayinthe future issue trading ideas or recommendations that are
inconsistent with, and reach different conclusions from, the information presented herein. Suchideas or recommendations may reflect different ti me frames,
assumptions, views and analytical methods ofthe persons who prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or
recommendations are brought to the attention ofanyrecipient ofthis information.

In the eventthatthe recipientreceivedthisinformation pursuant to a contract between the recipientand BofASforthe provision of research services for a separate
fee, and inconnection therewithBofASmaybe deemed to be acting as aninvestment adviser, such status relates, ifatall, solelyto the person with whom BofAS has
contracted directlyand does not extend beyond the delivery of thisreport (unlessotherwise agreed s pecificallyin writing by BofASIfsuch recipient uses the services
of BofAS inconnection withthe sale or purchase of a securityreferred to herein, BofASmayactas prindpal forits ownaccount oras agent foranother person. BofAS
is and continues to actsolelyas a broker-dealerin connection with the execution of anytransactions, i ncluding transactions in any s ecurities referred to herein.
Copyrightand General Information:

Copyright 2021 Bank of America Corporation. All rights reserved. i Qprofile®™, iQmethod* are s ervice marks of Bank of America Corporation. iQdatabase®is a
registered service mark of Bank of America Corporation. This informationis prepared forthe use of BofA Securities clients and maynot be redistributed,
retransmitted ordisclosed, inwhole orinpart,orinanyform or manner, without the expresswritten consent of BofA Securities. BofA Global Research informationis
distributed simultaneously to internal and client websites and other portals by BofA Securitiesandis not publicly-available material. Any unauthorized use or
disclosureis prohibited. Receipt and review of this information constitutesyouragreement not to redistribute, retransmit, or disclose to others the contents,
opinions, conclusion, orinformation contained herein (including anyinvestment recommendations, estimates or price targets) without first obtaining express
permission fromanauthorized officer of BofA Securities.
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Materials prepared by BofA Global Research personnel are based on publicinformation. Facts and views presentedinthismaterial have not been reviewed by, and
may not reflectinformation known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has
established information barriers between BofA Global Research and certain businessgroups. As a result, BofA Securities does not disclose certain client relationships
with, orcompensationreceived from, suchissuers. To the extent this material discusses anylegal proceedingorissues, ithas not been preparedas norisitintended
to express anylegal conclusion, opinion or advice. Investors should consult theirown legal advisers as to issuesof law relating to the subject matter of this material.
BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entityand/orits directors, officers and employeesmay be plaintiffs,
defendants, co-defendants or co-plaintiffs with orinvolvingissuers mentioned in this material is based on publicinformation. Facts and views presentedinthis
material thatrelate to anysuch proceedings have not beenreviewed by, discussed with, and may not reflectinformation knownto, professionalsin other business
areas of BofA Securities in connection with the legal proceedings or matters relevant to s uch proceedings.

This information has been prepared independently of anyissuer ofsecurities mentioned hereinand notin connection with any proposed offering ofsecurities or as
agentofanyissuerofanysecurities. None of BofASany of its affiliates or their research analysts has any a uthority whatsoever to make any re presentation or
warrantyon behalf oftheissuer(s). BofA Global Research policy prohibits research personnelfrom disclosing a recommendation, investment rating, orinvestment
thesisforreview byanissuer priorto the publication of a research report containing such rating, recommendation orinvestment thesis.

Anyinformation relating to the tax status of financial instruments discussed hereinis notintended to provide taxadvice orto be used byanyone to provide tax
advice. Investors are urged to seek tax advice based on their particular circumstancesfrom anindependent tax professional.

The information herein (other than disclosure information relatingto BofA Securitiesand its affiliates) wasobtained fromvarious sources and we do not guarantee
its accuracy. This information may contain links to third-party websites. BofA Securities is not responsible for the content ofany third-party website or any linked
content containedina third-party website. Content contained onsuch third-party websitesis not part ofthis information and is not incorporated by reference. The
inclusionof alink does notimplyanyendorsement by oranyaffiliation with BofA Securities. Access to anythird-party website is at your ownrisk, and you should
always reviewthe terms and privacy policies at third-party we bsites before submitting any personal information to them. BofA Securities is not responsible for such
terms and privacypolicies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Pricesalsoare
subject to change without notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publishinformation onthe subject
issuer(s) inthe future is subject to applicable quiet periods. You should therefore assume that BofA Securities will not update anyfact, circumstance or opinion
contained herein.

Certainoutstandingreports orinvestment opinions relating to securities, financial instruments and/orissuers maynolonger be current. Always referto the most
recentresearchreportrelating to an issuer prior to making aninvestment decision.

In some cases, anissuer may be classified as Restricted or maybe Under Review or Extended Review. In each case, investors should consider anyinvestment opinion
relatingto suchissuer (orits securityand/orfinandal instruments)to be suspended or withdrawnandshould not rely on the analyses and investment opinion(s)
pertaining to suchissuer (orits securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of anykind. Sales persons
and financial advisors affiliated with BofASoranyof its affiliates may not solicit purchases of securitiesor financialinstruments that are Restricted or Under Review
and mayonlysolicit securities under Exte nded Reviewin accordance with firm polides.

Neither BofA Securities nor any officer or employee of BofA Securitiesaccepts any liability whatsoever for anydirect, indirect or consequential damages or |l osses
arising from any use of this information.
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